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The present bi-annual 60 
page special issue presents the 
country’s latest economic per-
formance and prospects based 
on the analysis of  current data 
from Cambodia Economin 
Watch.

Downturn Lowers Growth Rate
Data suggests Cambodia 

achieved a 5.2 percent economic 
growth rate in 2008, down 
from 10.2 percent in 2007 
due to the severe impact of  
the global crisis during the last 
quarter of  2008, especially on 
the garment industry, tourism 
and construction, the three main 
sectors driving economic growth 
at double-digit percentage rates 
2004-07.

Sectors most vulnerable to the global downturn are those with a high 
concentration of  foreign direct investment (FDI) and those exporting 
their products. The garment sector is most vulnerable, followed by the 
tourism, construction, and the real estate sectors. Cambodia’s agri-
business is not vulnerable in terms of  capital source and output. 

Garment, construction and real estate growth slowed significantly 
during 2008, declining sharply in the last quarter of  2008, with the 
tourism sector growing at only a very moderate pace. Banking was 
relatively healthy and other non-agricultural sectors on the whole saw 
moderate growth at a lower pace. (page 14)

In this Issue

Reforms Summary

48 Key Reforms in Cambodia’s   
Trade Openness Policy and 
Investment (2001–2009)

49 Key Cambodian Policy Reforms 
in Private Sector Development 
(2002-2009)

51 Cambodia Key Reforms in Public 
Financial Management and Banking 
(2001-2009)

Economic & Financial Indicators

55 Main Economic Indicators

55 Monetary Survey (Billion Riel)

56 Budget Operations (Billion Riel)

57 Balance of  Payment (Million US$)

Introduction

8 Cambodia is Down 
But Not Out

Economic Growth

14 Downturn Lowers Growth Rate

16 Modest Growth in Farming

18 Downward Slide for Industry

20 Service Sector Slows

Price & Money

21 New Rules Safeguard Banking

26 Galloping Inflation Slows

Labor Force & Income

30 Under- and Unemployment Rises

Trade & Investment

32 Trade Deficit Widens

36 Commerce Reforms Moving Ahead

Fiscal Policy & Debt

38 Debt Sustainable But Risks Remain

40 Strengthening Public 
Accountability and Efficiency

Reforms

42 Draft Laws are Progressing Well 
but Implementation is Lagging

44 Reforms Responding to Needs

46 Initial Reforms Improving Land 
and Natural Resource Management



6 Contents Economics TodaySpecial Issue July 2009

Publisher: Sao Sonita

Editor-in-Chief: Kim Natacha

Managing Editor: Sam Campbell

Photographer: Kong Socheat

Designers: Ouk Vibol, Sreng Veseth

Business Development:
Socheat Kanharith (016) 979 757

Marketing: 
Ourng Chansy (012) 431 194
Kim Nida (012) 274 739

 Room 233, Second Floor, 
Building A, Phnom Penh Center, 
Phnom Penh, Cambodia
Phone/Fax: (855-23) 987 943
etm@etmcambodia.com

Printer: Digital Advertising 

Economics Today magazine (ETM)
ordinary issue is published in English 
twice a month.

Under the License No 109 by
The Ministry of  Information

ETM’s mission is to provide and 
inform readers about current news 
and local events so that they can 
make better decisions and take con-
trol of  their own lives.

Readers can send their comments 
to: etm@etmcambodia.com

Copyright © 2008. Economics Today .
All rights reserved. No part of  this publica-
tion may be reproduced, stored in a retrieval 
system or transmitted in any form or by any 
means, electronic, mechanical, photocopy-
ing, recording, or otherwise, without written 
permission from Economics Today.

The Economics Today magazine team would like to thank 
the World Bank Group and the Economic Institute of  Cambodia 

for their contributions to make the publication 
of  this special issue possible.

Modest Growth in Farming

Under- and Unemployment Rises

New Rules Safeguard Banking

2008 was rainy, following equally wet 
years in 2007, in 2006 and in 2005leading 
to growth of  about 4.8 percent in 2008, 
down from 5.1 percent in 2007. Growth was 
bolstered by an expansion of  cultivated areas 
and soaring agricultural product prices but 
agro-investment has remained weak, despite 

high demand on the local and global markets.
Despite the global crisis and a resulting decrease in agro-product prices, 

agricultural sector growth is expected to be about 4.3 percent in 2009 
with moderate prospects in coming years. Promoting the agricultural 
sector is urgent needed to diversify growth sources, as the garment and 
construction industries appear to be insufficient. (page 16)

Updated labor force data is expected 
with the release of  findings from the 
Cambodia Socio Economic Survey 
(CSES) of  2007. The 2004 CSES 
pegged the total labor force at about 
7.5 million, or 56 percent of  the total 
population, with an approximated 

200,000 people entering the labor market every year. Based on these 
figures, Cambodia’s total labor force was an estimated 8.4 million 
in 2007 and is likely to reach about 8.6 million in 2008 and 8.8 
million in 2009, of  which about 20 percent are under 18 years old. 
(page 30)

The Financial Sector 
Development Strategy 
2006-2015 (FSDS 2006-
2015) is an instrument to 
accelerate the development of  
Cambodia’s financial sector. 
In line with financial sector 
and banking reform, the 
blueprint considers poverty 
alleviation an essential 
part of  overall economic 
development. (page 21)




