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Downturn Lowers Growth Rate

concentration of foreign direct investment (FDI) and those e.

achieved a 5.

Data sﬂ(%gem Cambodia

percent economic

growth rate in 2008, down
from 10.2 percent in 2007
due to the severe impact of
the global crisis during the last
guarter of 2008, especially on
the garment industry, tourism
and construction, the three main
sectors driving economic growth
at donble-digit percentage rates
2004-07.

Sectors most vulnerable to the global downturn are those with a high

orting

their products.” The garment sector is most vulnerable, followed by the
tourism, construction, and the real estate sectors. Cambodia’s agri-
business is not vulnerable in terms of capital source and output.
Garment, construction and real estate growth slowed significantl)
during 2008, declining sharply in the last quarter of 2008, with the

tourism sector growing at only a very moderate pace. Banking was

relatively healt,

and other non-agricultural sectors on the whole saw

moderate growth at a lower pace. (page 14)
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Modest Growthin Farming  [RISIIRE

2008 was rainy, following equally wet
years in 2007, in 2y00/; and z'§ 2505 eading TOday

to growth gf about 4.8 percent in 2008,

down from 3.1 percent in 2007. Growth was

bolstered by an expansion of cultivated areas

and soaring agricultural product prices but BRI

' agro-investment has remained weak, despite

high demand on the local and global markets. 5 Editor-in-Chief: Kim Natacha
De/:pz'z‘e the global crisis and a resulting decrease in égro-prodmi prices,

agricultural sector growth is expected to be about 4.3 percent in 2009 : Y CTEISTS oL LT L TN et Mol

with moderate prospects in coming years. Promoting the agricultural

sector is urgent needed to diversify growth sources, as the garment and :  JRLLIILEI L E HERERICT:

construction industries appear to be insufficient. (page 16) :
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The Financial Sector
Development Strategy
2006-2015 (FSDS 2000-
2015) is an instrument to
accelerate the development of
Cambodia’s financial sector.
In line with financial sector
and banking reform, the
blueprint considers poverty
alleviation — an  essential

art of overall economic

development. (page 21)
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pegged the total labor force at about 4
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200,000 people entering the labor market every year. Based on these
figures, Cambodia’s total labor force was an estimated 8.4 million
in 2007 and is likely to reach about 8.6 million in 2008 and 8.8
million in 2009, of which about 20 percent are under 18 years old.

(page 30)
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